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The Ownership element counts for 25 points on the
BEE scorecard.

Net value counts for 8 points on the

BEE scorecard and is a priority element. In addition to
scoring points for the total BEE scorecard to achieve its
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points for the net value criteria (3.2 out of 8) to avoid
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being discounted by one BEE Level as one of the three
priority elements. This equates to 10% ownership by
Black people whose debts incurred in buying those
shares exceeds their equity value by a prescribed ratio
each year.
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In a nutshell, the net value element measures the debts incurred by Black
shareholders to fund buying their shares compared to the value of the shares
acquired by them. The value of the shares should exceed the value of the
debt. This allows a Black shareholder to achieve a positive capital value and
ultimately means that they will receive a capital reward if they sell shares
which exceeds the funding that they repaid.
The BEE Codes prescribe a time period by which a prescribed percentage of
the ownership in a company must be debt free in the hands of Black people.
The further away the actual equity value to acquisition debts ratio is from the
required ratio, the worse the entity will score for net value.
Accordingly, one must consider the acquisition debts compared to the BEE
shareholders ability to repay those debts to ensure that the measured entity
score well for net value.
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NPI Governance Consulting is an established ISO9001 accredited B-BBEE Advisory firm offering and delivering end-to-end
B-BBEE services to all market sectors.
Our carefully-selected team of experienced specialists hold over 70 years’ experience and guides and supports clients –
ensuring the delivery of quality support and solutions. NPI Governance Consulting is a proud member of the UN Global
Compact and an advocate for sustainable economic growth and strategic transformation intelligence, with the premise of
“Pioneering Equitable Growth in Africa”. Our internal and external methods are guided by the King 4 Corporate
Governance Principles.

Contact details: IQ Business Park, Block Q5, No. 3 3rd Avenue, Rivonia,Johannesburg,Republic of South Africa
tel: (+27) 011 259 4018 email: info@npiconsulting.co.za website: www.npiconsulting.co.za
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